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MONTH IN REVIEW

It would appear that we might be reaching 
a tipping point.  The Q3 spot market saw 
more transactions and more volume over the 
last three months than any time in history 
with the U3O8 price closing out September 
at $27.38.  That is a $0.92 increase on 
the month and a $4.58 increase over the 
quarter.

Equities also responded strongly in 
September with the SLU3O8 Equity Index 
closing at 668.37 representing its highest 
point since July 2015.

The challenge remains within the Term 
Market where, despite some moderate 
activity, the Long Term price remains at 
$31.50.  

We look forward to any comments or 
questions you may have.  Ask us on Twitter 
(@Sightlineu3o8) or email us at editor@
sightlineu3o8.com. 

EQUITY INDEX

June 30, 2018 559.83     

July 31, 2018 586.13           

August 31, 2018 613.63

September 30, 2018 668.37

Global Reactor                   Count GWe

Operable 453 400

Under construction 55 59

Planned 152 156

Proposed 335 374

CONTINUED ON PG 2

URANIUM PRICES LONG TERM PRICE
US$/lb U3O8

SPOT PRICE  
US$/lb U3O8

UCx  PRICES

August 31, 2018 $31.50    $26.46   

September 30, 2018 $31.50 ● $27.38  

PRICE OUTLOOK

September 30, 2018 $38.00  $30.00 

December 31, 2018 $44.50  $37.50 

December 31, 2019 $56.00  $45.00 

December 31, 2020 $59.00  $48.25 

Updated on October 1, 2018

EXCLUSIVE TO SIGHTLINE U3O8 - The development of a deposit does not necessarily lead to 
a commercially viable project and opening a new uranium mine is not a simple or fast process. 
It takes a lot of time and effort. In fact, it can take a decade or longer to go from discovery to 
extraction. 

As an investor in the mining industry, one should be aware of key investment fundamentals:  
understanding mineral exploration and resource development and the relationship to stock 
prices. 

The early stage exploration, which can take anywhere from 3 to 14 years, can also be marked 
with major oscillation in stock price leading up to a discovery. Since this is the most speculative 
phase of the mining cycle, raising funds can be the biggest challenge for companies, however, 
if exploration is successful, that investment can lead to a discovery. 

URANIUM DEVELOPMENT STAGE PROJECTS:  
SHOW ME THE MONEY? 

http://www.sightlineu3o8.com
http://www.twitter.com/sightlineu3o8
mailto:editor%40sightlineu3o8.com?subject=
mailto:editor%40sightlineu3o8.com?subject=
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Around the beginning of the feasibility phase, companies reach the peak of speculation phase. 

As feasibility study is being tabled, reality sets in and stock prices usually decline. We call it 
the “Development Stage Death Zone”.  Stocks are typically weak after an economic study, as 
financing is sought and production decisions are evaluated.  Subsequent mine construction can 
then take up to a couple of years. 

Stock prices should start to rise as production starts to become a certainty. Once in produc-
tion, stocks, generally, continue to rise as risk is removed and earnings commence. 

It has been estimated that less than one in one thousand exploration projects will lead to a 
commercially viable mine and project financing is seen as the single largest obstacle to getting 
a mine built.   We examined the 15 uranium developers SightlineU3O8 currently follows that 
are considered to be in the “Death Zone” with an eye to evaluating the financial likelihood of 
building their respective mines. 

The first glaring issue when reviewing current projects is the commodity price used. The 
companies who have issued technical reports assume uranium prices of between $50 to $81/
lb U3O8 in the calculation of the project’s economic viability, with an average of around $63/
lb U3O8. That means that commodity prices need to at least double and stabilize before any 
financing is possible, let alone reaching a construction decision. 

The second issue is the size of the required investment necessary to put the project into con-
struction – the Capital Expenditures or “CAPEX”.  Below is the stated CAPEX for each of our 
companies alongside their respective market values.  In most cases there is a serious discon-
nect between the value of the company as a whole and the size of the investment they need 
in order to construct their projects.  How does a $40 million Company raise $400 million to 
build their mine? 

TOP EQUITY NEWS

T.DML to increase its interest in the 
Wheeler River Project
September 4, 2018

UComps: Battling the Odds - How Uranium 
Explorers survive during the worst times
September 5, 2018

T.DML announces appointment of Tim 
Gabruch as VP Commercial 
September 5, 2018

V.AEC announces uranium resource esti-
mate for the Charlie Project
September 5, 2018

T.U announces appointment of Tim Gabruch 
as Chief Commercial Officer
September 5, 2018

V.PLU’s Falchani Lithium project technical 
report filed
September 10, 2018

Cormark’s Uranium Weekly Update
September 10, 2018

T.FCU appoints Darian Yip to the board
September 11, 2018

T.EFR repays and retires Wyoming debt
September 12, 2018

T.DML discovers uranium mineralization 
3km NE of the Huskie Zone
September 17, 2018

V.PLU extends Falchani East Lithium deposit
September 20, 2018

T.URE announces pricing of public offering 
September 21, 2018

T.CCO submits comments to US Depart-
ment of Commerce Section 232 Investiga-
tion
September 26, 2018

Tax Court of Canada rules in favour of 
Cameco
September 27, 2018

T.U reports financial results
September 28, 2018

CONTINUED ON PG 3

URANIUM DEVELOPMENT STAGE PROJECTS: 
SHOW ME THE MONEY (CONT’D)

http://www.sightlineu3o8.com
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https://sightlineu3o8.com/2018/09/v-plu-extends-falchani-east-lithium-deposit/
https://sightlineu3o8.com/2018/09/t-ure-announces-pricing-of-public-offering-of-common-shares-and-warrants/
https://sightlineu3o8.com/2018/09/cameco-submits-comments-to-the-us-department-of-commerce-section-232-investigation/
https://sightlineu3o8.com/2018/09/cameco-submits-comments-to-the-us-department-of-commerce-section-232-investigation/
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https://sightlineu3o8.com/2018/09/tax-court-of-canada-rules-in-favour-of-cameco/
https://sightlineu3o8.com/2018/09/tax-court-of-canada-rules-in-favour-of-cameco/
https://sightlineu3o8.com/2018/09/t-u-reports-financial-results-for-the-quarter-ended-august-31-2018/
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Company Financing 
Strategy 

CAPEX 
(millions)

Market Cap 
(millions) 

A.BKU Berkeley Energia Ltd  $93.80  $152.47 

T.FCU Fission Uranium Corp  $1,100.00  $334.22 

T.NXE NexGen Energy Ltd  $1,190.00  $954.20 

V.GXU GoviEx Uranium Inc  $123.00  $90.89 

A.VMY Vimy Resources Ltd  $493.00  $38.26 

A.BMN Bannerman Resources Limited  $793.00  $58.76 

T.AZZ Azarga Uranium Corp  $27.00  $47.69 

T.FSY Forsys Metals Corp  $432.80  $45.33 

V.PLU Plateau Energy Metals Inc  $385.00  $80.93 

A.ACB A-Cap Resources Limited  $351.00  $56.67 

A.TOE Toro Energy Limited  $220.00  $69.16 

A.AEE Aura Energy Limited  $45.00  $22.53 

V.AEC Anfield Energy Inc  $-    $17.01 

T.LAM Laramide Resources Ltd  $-    $62.70 

U.WUC Western Uranium Corp  $-    $66.14 

One way that projects are successfully financed is by committing some production to a vendor 
or even “pre-selling” some of their production in return for construction financing.  Two such 
situations are Berkeley Energia with its Salamarca Project in Spain and Fission Uranium’s PLS 
Project in the Athabasca Basin. Both companies have been able to successfully fund their 
exploration and development phases and more importantly, both of them have already secured 
offtake agreements, with large financial backers giving them a leg up on the other projects cur-
rently being developed. 

Berkeley Energia announced a Definitive Feasibility Study in July 2016 reporting that over an 
initial ten year period, the project is capable of producing an average of 4.4 million pounds of 
uranium per year at a cash cost of US$13.30 per pound and a total cash cost of US$15.06 per 
pound during steady state. 

The company secured a strategic investment of up to US$120 million from the Oman sover-
eign wealth fund to fund the project to production and has committed to them 2.75 million 
pounds of U3O8 under contract for the first six years, with a further 1.25 million pounds of 
optional volume. They will continue to progressively build its offtake book and has granted the 
Oman sovereign wealth fund the right to match any future long-term offtake transactions.

Fission Uranium announced a Preliminary Economic Assessment (“PEA”) on its Triple R Deposit 
in 2015,  with production of an average of 13 million lbs U3O8 per year for 6 years, followed by 
an average of 3 million lbs U3O8 per year for 8 years at a cash cost of $16.50/lb. 

Fission also enjoys a Strategic Partnership with China’s CGN Mining, who invested $82.2  
million into the company’s private placement in early 2016 to earn 19.9% of the company’s 
shares plus executed an offtake agreement whereby CGN Mining would purchase 20% of the 
annual U3O8 production with an option to purchase up to an additional 15% U3O8 production 
from the PLS property (which includes the Triple R Deposit), after commencement of commer-
cial production. A pre-feasibly study is expected within Q4 2018 as well. 

Vimmy, Bannerman and Azarga publicized their marketing efforts for offtake agreements, how-
ever there have not been any agreements announced to date. In the last two years, they have 

CONTINUED ON PG 4

TOP SUPPLY NEWS

Japan NPP restored after quake triggers 
Hokkaido blackout
September 6, 2018

Uranium supply crunch may be just around 
the corner
September 7, 2018

Russia, China discuss joint development of 
overseas NPP projects
September 12, 2018

America’s National Security is undermined 
by reliance on foreign uranium 
September 17, 2018

Challenging the nuclear finance status quo
September 18, 2018

Hope to send uranium shiptment to India in 
near future
September 19, 2018

Yellow cake factory to be ready next year
September 19, 2018

TOP DEMAND NEWS

New IAEA Energy projections see possible 
shrinking role for nuclear power
September 10, 2018

French Orano opens uranium conversion 
plant despit glut
September 11, 2018

Rosatom plans to commission 2 units at 
Xudabao NPP in China
September 13, 2018

IAEA, Russia sign agreement on uranium 
transportation to Kazakhstan
September 18, 2018

Is nuclear power really on decline? 
September 19, 2018

China ready to fire up world’s first AP1000 
reactor
September 20, 2018

URANIUM DEVELOPMENT STAGE PROJECTS: 
SHOW ME THE MONEY (CONT’D)
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Producers/Developers

Explorers 

UEQUITIES MONTHLY PERFORMANCE

been able to raise $33 million, $12.7 million 
and $6.5 million in equity respectively. 

In the absence of completed agreements, 
some companies have been able to secure 
senior equity partners capable of seriously 
backstopping or assisting in construction 
financing.

Although NexGen Energy has no formal fi-
nancing agreements in place, the company is 
financially backed by a global investor base 
of long-term capital, including CEF Hold-
ings (Li Ka Shing), Global X Management, CI 
Investment amongst others which increases 
their likelihood to bring their Arrow deposit, 
situated in the Patterson Uranium District, 
southwest of the Athabasca Basin into pro-
duction. In the last two years, NexGen has 
raised just over $220 million. 

Goviex also enjoy a strong shareholder base, 
with just over 32% of its shares outstand-
ing being held by Denison Mines, Invanhoe 
Industries and Cameco Corporation. Goviex 
raised just over $21 million in the last two 
years to fund its definitive feasibility study 
for its Madaouela Project which is schedule 
to be completed this quarter. 

Unfortunately, we found that eight of the 
Developers have not announced their inten-
tions or plans regarding financing their proj-
ects.  These projects average approximately 
$440 million each in required construc-
tion costs but an average of $50 million in 
corporate market value each.  Hopefully we 
will see higher equity values and financing 
plans from these companies in the future as 
uranium prices recover.

Two of the more optimistic companies here 
(Aura Energy and Forsys Metals) have al-
ready gone as far as to announce construc-
tion decisions and production dates. In the 
absence of a funding plan, these announce-
ments may be premature.

The remaining Companies on our list (An-
field, Laramide and Western Uranium) are 
still working on the delivery of economic 
reports and we are all looking forward to 
those results.▪

URANIUM DEVELOPMENT 
STAGE PROJECTS: 
SHOW ME THE MONEY (CONT’D)

http://www.sightlineu3o8.com
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   EQUITY INDEX

UEQUITIES
PRODUCING COMPANIES COUNTRY FOCUS PRICE AS OF 

09/30/2018
52 WEEK 
HIGH

52 WEEK 
LOW

MARKET CAP 
(MILLIONS)

T.CCO Cameco Corp Canada $14.85 $15.95 $9.90 $5,857,732

T.DML Denison Mines Corp Canada $0.86 $0.89 $0.50 $475.30

T.EFR Energy Fuels Inc. United States $4.25 $4.65 $1.66 $369.51

A.ERA Energy Resources of Australia Limited Australia $0.38 $0.98 $0.36 $196.74

U.UEC Uranium Energy Corp United States $1.69 $2.00 $0.96 $271.01

T.URE Ur-Energy Inc United States $1.06 $1.19 $0.62 $154.05

DEVELOPMENT COMPANIES 

V.AEC Anfield Energy Inc United States $0.32 $0.59 $0.19 $13.43

A.BKY Berkeley Energia Ltd Spain $0.66 $1.14 $0.64 $1171.85

T.FCU Fission Uranium Corp Canada $0.67 $0.89 $0.55 $325.50

T.FSY Forsys Metals Corp Namibia $0.25 $0.285 $0.09 $39.95

V.GXU Goviex Uranium Inc Niger $0.23 $0.33 $0.17 $82.99

T.LAM Laramide Resources Ltd United States $0.485 $0.55 $0.23 $62.69 

T.NXE NexGen Energy Ltd Canada $2.65 $3.58 $2.11 $891.71

V.PLU Plateau Energy Metals Inc Peru $1.05 $1.69 $0.26 $73.05

A.TOE Toro Energy Limited Australia $0.028 $0.048 $0.024 $60.52

A.VMY Vimy Resources Ltd Australia $0.093 $0.18 $0.09 $38.68

EXPLORATION COMPANIES

A.AEE Aura Energy Limited Sweden, Maritania $0.021 $0.035 $0.019 $22.53

T.AZZ Azarga Uranium Corp United States $0.26 $0.34 $0.18 $39.59

A.BMN Bannerman Resources Limited Namibia $0.069 $0.07 $0.033 $57.73

A.DYL Deep Yellow Limited Namibia $0.52 $0.58 $0.19 $102.27

V.FUU Fission 3.0 Corp Canada $0.135 $0.28 $0.08 $7.97

V.VO ValOre Metals Corp Canada $0.395 $1.25 $0.365 $9.64

V.PTU Purepoint Uranium Group Inc Canada $0.065 $0.10 $0.055 $13.31

V.SYH Skyharbour Resources Ltd Canada $0.52 $0.55 $0.31 $32.37

T.UEX UEX Corporation Canada $0.19 $0.405 $0.15 $66.15

OTHER

T.U Uranium Participation Corp Canada $4.60 $4.84 $3.47 $653.03

L.YCA Yellow Cake Plc UK $245.00 $260.00 $193.00 $175.21

Note: Currencies for the price and market cap are respective to the country of trade.

TOP ALTERNATIVE NEWS

CNNC completes design of district heating 
reactor
September 7, 2018

Innovation is key to industry’s resilience
September 7, 2018

Electric vehicles and opportunities for 
nuclear energy
September 7, 2018

New EPRs would spur older plant closures
September 13, 2018

Here’s why investors are starting to put 
uranium in battery metal basket
September 17, 2018

BWXT to build 1st NuScale reactor
September 26, 2018

TOP SECONDARY SUPPLY NEWS

Regulator approval nears for Aomori’s 
Rokkasho nuclear fuel processing plant
September 14, 2018

http://www.sightlineu3o8.com
https://sightlineu3o8.com/2018/09/cnnc-completes-design-of-district-heating-reactor/
https://sightlineu3o8.com/2018/09/cnnc-completes-design-of-district-heating-reactor/
https://sightlineu3o8.com/2018/09/innovation-is-key-to-industrys-resilience-says-westinghouse/
https://sightlineu3o8.com/2018/09/electric-vehicles-and-opportunities-for-nuclear-energy/
https://sightlineu3o8.com/2018/09/electric-vehicles-and-opportunities-for-nuclear-energy/
https://sightlineu3o8.com/2018/09/new-eprs-would-spur-older-plant-closures-french-minister/
https://sightlineu3o8.com/2018/09/heres-why-investors-are-starting-to-put-uranium-in-the-battery-metal-basket/
https://sightlineu3o8.com/2018/09/heres-why-investors-are-starting-to-put-uranium-in-the-battery-metal-basket/
https://sightlineu3o8.com/2018/09/bwxt-to-build-first-nuscale-reactor/
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U3O8 PRICES - HISTORIC 

                 PRICE OUTLOOK

URANIUM PRICES LONG TERM PRICE
US$/lb U3O8

SPOT PRICE  
US$/lb U3O8

           PRICES

September 30, 2018 $31.50        

     

$27.35

                       PRICE OUTLOOK

September  30, 2018 $38.00 $30.00

UCx

TOP POLITICS NEWS

Japan to move back to nuclear
September 4, 2018

Murkowski, Booker and colleagues intro-
duce the Nuclear Energy Leadership Act
September 7, 2018

UN chief calls for action on climate change
September 11, 2018

Germany & California would already have 
100% clean power 
September 11, 2018

Nuclear costs must fall to be competitive
September 12, 2018

China stalling India’s entry into NSG
September 13, 2018

IAEA highlights nuclear’s role in combatting 
climate change
September 17, 2018

US congress passes bill to help advanced 
nuclear power
September 18, 2018

Domestic uranium mining protects national 
security, nuclear program 
September 20, 2018

Kazakh President receives Kazatomprom 
CEO
September 21, 2018

Saudi Arabia to unlock region’s nuclear 
energy potential
September 24, 2018

How an upturn in U price could improve 
your standard of living
September 26, 2018

UAE leads the way in peaceful nuclear 
energy 
September 27, 2018

U import probe threatens US nuclear  power 
industry
September 27, 2018

US stresses safety in talks on nuclear power 
with Saudi Arabia
Septmebr 27, 2018

UK nuclear phaseout would be a costly 
mistake
September 28, 2018

http://www.sightlineu3o8.com
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EXPLORATION COMPANIES

MANAGEMENT FINANCIAL HEALTH PROJECT  
NFORMATION

MONTHLY 
OVERHEAD 

COSTS

EXPLORATION 
PER $1  

OVERHEAD

CXO 
COMPENSA-

TION/ 
MARKET CAP

ANNUAL 
CHURN O/S 

SHARES

FUNDING 
CAPABILITY

JURIS-
DICTION

# OF 
PROJECTS

PROJECT 
PARTNERS

V.PTU Purepoint Uranium Group Inc

T.UEX UEX Corporation

V.FUU Fission 3.0 Corp

V.CVV CanAlaska Uranium Ltd

V.AL ALX Uranium Corp

A.SMM Summit Resources Ltd (Australia)

V.SYH Skyharbour Resources Ltd

V.FMC Forum Energy Metals Corp

V.AAZ Azincourt Energy Corp

V.BSK Blue Sky Uranium Corp

V.VO ValOre Metals Corp 

V.EU enCore Energy Corp

V.ISO ISOEnergy Ltd

V.REL Roughrider Exploration Ltd

V.API Appia Energy Corp

A.DYL Deep Yellow Limited

V.URC Uracan Resources Ltd

AVERAGE $63,466 1.84 3.58% 0.99 80.39 6.3

DEVELOPMENT COMPANIES

MANAGEMENT FINANCIAL HEALTH PROJECT INFORMATION

MONTHLY 
OVERHEAD 

COSTS

EXPLORATION 
PER $1  

OVERHEAD

CXO 
COMPENSATION/ 

MARKET CAP

ANNUAL 
CHURN 

OUTSTANDING 
SHARES

FINANCING 
STRATEGY

JURIS-       
DICTION

MINING 
METHOD

RESOURCES

SIZE (M&I) 
(million lbs)

GRADE 
U3O8

T.NXE NexGen Energy Ltd

T.FCU Fission Uranium Corp

V.PLU Plateau Energy Metals Inc

A.TOE Toro Energy Limited

A.BKU Berkeley Energia Ltd

T.FSY Forsys Metals Corp

V.GXU GoviEx Uranium Inc

A.AEE Aura Energy Limited

A.VMY Vimy Resources Ltd

A.ACB A-Cap Resources Limited

V.AEC Anfield Energy Inc

T.AZZ Azarga Uranium Corp

U.WUC Western Uranium Corp

T.LAM Laramide Resources Ltd

A.BMN Bannerman Resources Limited

AVERAGE $253,520 1.47 1.50% 1.52 71.64 62.7 0.66%

UCOMPS: URANIUM DEVELOPMENT COMPANIES

UCOMPS: URANIUM EXPLORATION COMPANIES

We have assembled the UComps results up-to-date at a high level.  For simplicity sake, we have identified those companies in the top quartile of any particular 
metric with a green dot.  For those in the bottom quartile we have indicated that with a black dot.  The rest, falling within a safe margin of the average, are noted 
with a yellow dot. Feel free to click on any of the dots to get more information. Again, we must stress that investors need to take care in evaluating any informa-
tion pertaining to their investments and that this information is being provided only as a starting point to that evaluation.  We will continue to add new comparable 
categories and update these as necessary. Any comments or questions pertaining to the information provided or companies we may have missed can be sent to 
info@sightlineu3o8.com.
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  ABOUT THE SLU3O8 OUTLOOK

The SLU3O8 Outlook; is an in-depth forecast 
model, optimized to anticipate the timing 
and extent of pending changes in uranium 
prices.  Projections are maintained quarterly 
and based on the analysis of uranium price 
movement relative to detailed supply and 
demand changes over the past 15 years.

  ABOUT THE SLU3O8 EQUITY INDEX 

The SLU3O8 Equity Index tracks the relative 
share price of a select basket of uranium-
based equities, checking the market’s 
reaction to industry activities.  The Index 
is based on share price movement since 
January 1, 2012 (1,000.00) of the following 
companies*:

•  AREVA SA
•  Cameco Corporation
•  Denison Mines Limited
•  Energy Fuels Inc.
•  UEX Corporation
•  UR-Energy Inc.
•  Uranium Energy Corp.
•  Uranium Participation Corp

* As the significant stock price movement 
of Fission Uranium Corp and NexGen 
Energy Ltd. is a function of major uranium 
discoveries, we have not included their stock 
performance in the Index to better reflect 
the uranium equities market in general.

  ABOUT SIGHTLINE SLU3O8 

Sightline U3O8 is a monthly newsletter and 
supporting website created and maintained 
to provide uranium investors and industry 
stakeholders with a single source of insight 
into the ongoing factors that directly affect 
uranium prices.

We welcome your comments, questions 
and ideas.  Please contact us at  
editor@sightlineu3o8.com

www. sightlineu3o8.com

SIGHTLINE U3O8 UCOMPARABLES

UComparables will provide metrics and data that measure the performance of management, 
the value of their projects and their financial health, gathered across the entire spectrum of 
uranium exploration companies and uranium development companies.

It is not our intention to provide analysis or opinion as to the investment potential of these 
companies.  We would expect investors to perform their own due diligence and arrive at their 
own conclusions.

What we will look at are those metrics and data points, common across the companies that 
investors can use as input to their decision making process.

Follow-us on Twitter @SightlineU3O8 or sign-up to our News Update  to be notified when 
new data becomes available. 

Follow us @ SightlineU3O8

Disclaimer information: 
The information contained on this newsletter is intended solely to provide general guidance on matters of interest for the personal use of the reader, 
who accepts full responsibility for its use. The application and impact of laws can vary widely based on the specific facts involved. Given the changing 
nature of laws, rules and regulations there may be delays, omissions or inaccuracies in information contained on this newsletter. Accordingly, the 
information on this article is provided with the understanding that the author(s) and publisher(s) are not herein engaged in rendering professional advice 
or services. As such, it should not be used as a substitute for consultation with a competent adviser. Before making any decision or taking any action, 
the reader should always consult a professional adviser relating to the relevant article posting.

While every attempt has been made to ensure that the information contained on this newsletter has been obtained from reliable sources, Sightline 
U3O8 is not responsible for any errors or omissions, or for the results obtained from the use of this information. All information on this newsletter is pro-
vided “as is”, with no guarantee of completeness, accuracy, timeliness or of the results obtained from the use of this information, and without warranty 
of any kind, express or implied, including, but not limited to warranties of performance, merchantability and fitness for a particular purpose. Nothing 
herein shall to any extent substitute for the independent investigations and the sound technical and business judgment of the reader. In no event will 
Sightline U3O8, or its partners, employees or agents, be liable to the reader or anyone else for any decision made or action taken in reliance on the 
information on this newsletter or for any consequential, special or similar damages, even if advised of the possibility of such damages.
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